SUBSTITUTE

RESOLUTION

NO. R-08-542

CITY HALL:   September 18, 2008
BY:
COUNCILMEMBERS FIELKOW, CLARKSON, HEAD AND WILLARD-LEWIS

WHEREAS, due to the threat of Hurricane Gustav, Mayor C. Ray Nagin issued a mandatory evacuation order for the City of New Orleans effective August 31, 2008 compelling the evacuation of all inhabitants of the city; and


WHEREAS, because of the damage and widespread loss of electrical power caused by the storm, and in the interest of public safety, the City remained under mandatory evacuation through 12:00 midnight, September 3, 2008 and thereafter remained under a number of different curfew restrictions until September 8, 2008, with other area parishes operating under additional curfews and other restrictions; and


WHEREAS, for many businesses and their employees, the losses in revenue and wages associated with evacuation, subsequent curfew and power outages are causing severe economic strains at a time when many are still struggling to recover from the physical damage and economic losses caused three years ago by Hurricanes Katrina and Rita; and


WHEREAS, the impact of evacuations and curfews is especially significant for New Orleans businesses and workers because of our tourism based economy where many businesses derive revenues from operations well into the night and early morning and directly or indirectly employ large numbers of the population in the region; and


WHEREAS, after Hurricanes Katrina and Rita, the SBA, approved 95,805 “490” disaster loans worth about $6.9 billion; the vast majority of which were to individuals and homeowners who needed to repair their property after the storms; and 



WHEREAS, for Hurricane Gustav, however, SBA states they expect many more requests to come from business owners who find themselves in a financial bind after several days of business loss because of evacuations and power outages – a belief echoed by the State Department of Economic Development which estimates that Gustav caused a $2.5 billion to $5 billion loss of economic activity in the state; and

WHEREAS, the loss of business due to storm impacts is also particularly hard on the employees, especially the working poor, and according to State Department of Labor, Hurricane Gustav has caused over 25,000 new unemployment claims -- 10 times the normal average number; and 


WHEREAS, The United States Department of Agriculture Food and Nutrition Services (USDA/FNS) has approved the operation of a Disaster Food Stamp Program in 31 Louisiana parishes, estimating that 380,000 households will be eligible for disaster food benefits -- an  increase of twenty percent prior to Hurricane Gustav; and


WHEREAS, government business disaster assistance largely focuses on equipment replacement, property repair and business economic losses tied to extended closure, and does not adequately address loss of revenue associated with evacuations, curfews and other short term closures caused by threats of disasters, particularly in instances where the major, long term storm damage was significantly averted; and


WHEREAS, Louisiana Department of Economic Development, U.S. Small Business Administration (SBA), Louisiana Small Business Development Center Network (LSBDC) and regional economic development partners have announced the opening of five Business Counseling Centers, one of which is located in Metairie, created to assist businesses adversely affected by Hurricane Gustav; and

WHEREAS, the centers, will provide free, one-on-one consultations with SBA customer service representatives and LSBDC counselors  including,  the assessment of business economic injury, assistance with SBA Disaster Loan program, evaluating the business's strength, cash flow projections and most importantly, a review of all options to ensure each business makes the right financial decision; and


WHEREAS, although these Centers are beneficial and acknowledge the needs of businesses in the direct aftermath of a disaster, because threats of hurricane season are annual events, businesses in the region may expect to experience future similar disaster related hardships and a coordinated, comprehensive, long term approach to addressing all disaster associated issues in advance of an event, is essential to New Orleans’ skilled labor force and business recruitment and retention, and is vital to employees’ jobs, the welfare of our citizens and the economy of Louisiana, now therefore,

BE IT RESOLVED BY THE COUNCIL OF THE CITY OF NEW ORLEANS, it hereby requests the State Department of Economic Development and GNO, Inc. take the lead in establishing a coalition to develop a comprehensive business disaster continuity program to assist area businesses in advance disaster preparation to mitigate hardships, including financial and labor force issues, resulting from mandatory evacuations and short term closures caused by curfews, power outages and other hardships resulting from disasters; and to evaluate and develop possible legislation to present to local, state and federal officials to address these matters.
BE IT FURTHER RESOLVED that in the development of the business disaster continuity program, the State Department of Economic Development and GNO, Inc. are requested to include in this coalition broad representation, including but not limited to the following entities: the Mayor’s Office of Economic Development, New Orleans City Council Special Development Projects and Economic Development Committee, Louisiana Recovery Authority, New Orleans Convention and Visitors Bureau, New Orleans Chamber of Commerce, The New Orleans Black Economic Development Council, New Orleans Business Council, New Orleans Regional Business Park, New Orleans East Business Association, Mary Queen of Vietnam CDC, Small Business Administration, the United States Chamber of Commerce, the business schools of local universities and other relevant business, non-profit and government organizations as may be beneficial to the development of such an initiative.

BE IT FURTHER RESOLVED that certified copies of this Resolution be sent to the Mayor of the City of New Orleans, Secretary Stephen Moret of the Louisiana Department of Economic Development, Mr. Michael Hecht of GNO, Inc and Mr. Paul Rainwater, Executive Director of the Louisiana Recovery Authority.

THE FOREGOING RESOLUTION WAS READ IN FULL, THE ROLL WAS CALLED ON THE ADOPTION THEREOF AND RESULTED AS FOLLOWS:

YEAS:

NAYS:

ABSENT:

AND THE RESOLUTION WAS ADOPTED. 
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